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MORTGAGE LOANS HELD BY UNITED STATES LIFE INSURANCE COMPANIES 


The total amount of mortgage loans held by U. S. life 
insurance companies increased by $3,191,749,000 in 1950 
to a total of $16,097,650,000 at the end of that year. This 
single year’s growth was equal to one quarter of the 
amount outstanding at the end of 1949. What is more, 
these holdings have been increasing at a rate of about 
20% or more per year for the last four years, the total 
more than doubling in that period. New mortgages total- 
ling nearly $5,000,000,000 were acquired by the life com- 
panies in 1950, making mortgage loans the leading outlet 
for life insurance funds during the year. 

Almost all the mortgages held (98.9% ) were located in 
the United States; the small portion of foreign holdings, 
$175,424,000, was found mainly in Canada, $145,590,000, 
with the balance in other countries and territories. In the 
United States, the total $15,922,226,000 was comprised of 
farm mortgages which made up 8.3%, non-farm FHA, 
28.7%, non-farm VA, 12.7°% and other non-farm mort- 
gages, 50.347 . The average size of mortgage loans held at 
the end of 1950 showed little change from previous years 
with farm at $8,000 (up slightly over 1949), non-farm 
FHA, $7,000, non-farm VA, $5,000, and other non-farm 
at $15,000. The average size of all mortgages held by life 
insurance companies in the United States was $9,000 at 
the end of 1950. 

Non-farm mortgages other than FHA and VA, mainly 
commercial and multifamily dwelling loans, -».de up the 
largest single category by amount with $8,011,932,000 in 
the United States and an additional $162,187,000 foreign. 
The number of these mortgages, 556,560, was exceeded, 
however, by non-farm FHA, 621,730. These loans, which 
were distributed somewhat according to the size and indus- 
trial activity of states, were found in large amounts in 
New York, $1,600,686,000, California, $928,151,000, 
Texas, $641,066,000, Illinois, $627,850,000 and Pennsyl- 
vania, $472,853,000. These five states taken together ac- 


counted for more than half the amount of non-farm 
mortgages other than FHA and VA outstanding with U. S. 
life insurance companies at the end of 1950. 


The 165,470 U. S. farm mortgages owned aggregated 
$1,320,124,000 —- an increase of 16.64% over 1949. While 
this type of mortgage is found in every state, there is, as 
would be expected, a high concentration in agricultural 
areas. At the end of last year, six states (California, IIli- 
nois, Indiana, Iowa, Missouri, and Texas) had among 
them over half the U. S. farm mortgages held by life 
companies. 


Non-farm FHA and VA mortgages, which take in the 
smaller residential loans, accounted for 1,022,180 mort- 
gages held and amounted to $6,590,170,000 for the entire 
United States. These two types of mortgage loans tended 
to be distributed similarly, with Texas and California the 
leading states in each case. On a national average, FHA 
loans were considerably larger in amount than VA, $7,000 
as compared to $5,000. 


Over the past two years there has been a noticeable 
change in the geographic distribution of insurance com- 
pany held mortgages with the trend being from the east 
to the west and south. A comparison for that period of 
the percentages which each region makes up of the total 
amount held shows that the New England, East North 
Central and Middle Atlantic regions have all shown de- 
creasing percentages. While the West North Central and 
East South Central areas maintained relatively stable per- 
centages of the total mortgages outstanding, the South 
Atlantic, West South Central, Mountain and Pacific re- 
gions showed appreciable gains. This does not mean that 
there was an absolute decrease in the amount of loans in 
the eastern areas, but that the rate of gain was far greater 
in the south and west. Every state showed some increase 
in amount over the two years. 
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MORTGAGE LOANS HELD BY U.S. LIFE INSURANCE COMPANIES — DECEMBER 31, 1950 





NON-FARM NON-FARM NON-FARM 
FARM F.H. A. V.A. OTHER GRAND TOTAL 


STATE Amount Amount Amount Amount Amount 
(000 No. (000 No. (000 No. (000 No. (000 
Omitted) Omitted) Omitted) Omitted) Omitted) 


Alabama —...... - $3,819 12,170 $101,022 10,510 $50,555 6,620 $53,203 29,980 $208,599 
pi re 8,608 6,910 43,688 1,330 4,434 3,880 38,077 12,630 94,807 
Arkansas —............... 34,039 10,600 59,937 4,990 14,432 1,480 11,489 20,850 119,897 
California 70,616 53,520 443,287 50,450 258,550 71,380 928,151 178,920 1,700,604 
Colorado _...........-.-. 29,418 10,180 68,574 7,260 32,904 4,750 52,104 24,810 183,000 
Connecticut 1,132 3,550 20,016 1,830 12,836 8,240 142,432 13,780 176,416 
re 240 1,820 13,739 2,700 17,841 1,710 16,380 6,250 48,200 
Dist. of Columbia __. — 1,640 46,247 1,620 13,920 6,460 195,318 9,720 255,485 
J eee 17,434 36,250 248,093 15,030 58,028 18,340 227,254 70,100 550,809 
ae 12,673 13,750 123,022 11,720 66,465 7,540 111,736 * 313,896 
eee 19,422 3,570 24,753 1,260 2,926 1,540 11,021 : 58,122 
Illinois 99,484 29,080 223,560 15,130 85,554 25,560 627,850 i 1,036,448 
Indiana... 70,831 26,130 171,112 10,040 40,397 15,320 109,909 i 392,249 
= eres 185,037 5,520 33,817 4,100 18,678 2,840 40,871 4,5 278,403 
Kansas 51,460 7 8,320 41,011 4,600 49,790 34, 230,003 
Kentucky — 24,800 5 Re 4,230 20,252 5,830 59,743 23,110 176,309 
Louisiana _....... 2 10,340 y 10,350 34,864 5,300 60,170 36,420 243,665 
Maine 181 520 2,025 1,200 11,963 3,030 22,334 

4,070 ‘ 10,260 71,372 16,090 160.613 36,670 426,513 
Massachusetts -............ 640 i 1,000 8,339 6,970 179,842 8,450 197,678 


Michigan —_. 7,849 ° 12,600 83,971 28,790 287,472 73,480 582,899 
Minnesota _..........-. 65,429 d 2 ‘ 4,470 31,417 8,210 82,801 25,860 209,212 
Mississippi 28,546 m 5,980 21,172 3,920 26,246 23,210 140,110 
Missouri ‘ 71,325 : i 53,909 11,170 198,958 46,630 428,926 
Montana _.... 10,118 : 3: 1,376 580 9,186 2,720 27,983 


Nebraska _............ 54,993 2,342 ‘ 17,190 3,210 42,194 24,040 166,719 
eeveam 4,177 918 380 4,029 2,320 19,440 
New Hampshire ____._ 5 0 69 90 3,969 110 4,113 
New Jersey —.......- 9,460 4: 65,856 22,260 363,684 41,220 492,431 
New Mexico .......... 25,164 : i fe 10,246 2,630 27,249 14,400 109,639 
New York ..... i. 9,372 4, Y 37,063 41,420 1,600,686 51,970 —=-:1,725,338 
North Carolina _...... .. ‘ 10,910 J " 46,414 12,650 104,133 38,440 268,815 
North Dakota __......... 7,649 0 43 490 7,154 2,200 15,463 
_ | OE 32,112 J id 76,738 21,170 381,416 62,160 649,453 
Oklahoma ................... A 37,589 166,113 J 54,911 6,390 73,155 54,680 331,768 






































Oregon : B 17,730 71,585 eae 11,208 6,710 63,925 20,780 164,448 
Pennsylvania _.__. ‘ 5,552 . 65,301 126,857 33,160 472,853 67,660 670,563 
Rhode Island _.......... 23 929 883 820 16,271 1,140 18,106 
South Carolina _. ... 1,496 54,187 20,484 3,730 35,850 18,170 112,017 
South Dakota 27,065 11,334 . 2,005 910 8,585 8,680 48,989 
Tennessee —__............. 14,380 4,05 156,100 56,049 11,120 101,329 52,230 327,858 
Texas 173,645 ue 476,014 286,770 66,130 641,066 218,600 1,577,495 
Utah - 440 3,382 H 30,496 11,923 5,330 33,353 13,760 79,154 
Vermont —__............. 70 500 897 448 170 3,628 380 5,473 
Virginia... .-.-. 9,667 . 227,628 72,963 16,150 157,873 51,360 468,131 
Washington _. x 1,870 17,749 186,689 54,634 6,420 72,563 48,270 331,635 
West Virginia 70 431 33,834 13,391 2,840 29,204 11,860 76,860 
Wisconsin 1,980 14,956 28,574 7,097 4,730 73,046 10,880 123,673 
Wyoming 910 14,606 e 11,783 3,551 260 2,138 4,340 32,078 


rote U.S. 165,470 $1,320,124 620,910 $4,565,231 $2,024,939 537,490 $8,011,932 1,725,140 $15,922,226 











Carat, oo 1,760 6,892 — _ — ~ 17,480 138,698 19,240 145,590 
Other Foreign -— — 820 6,313 32 1,590 23,489 2,420 29,834 
Grand Total 167,230 $1,327,016 621,730 $4,571,544 401,280 $2,024,971 556,560 $8,174,119 1,746,800 $16,097,650 
*Less than 5. 








Based on reports from 397 life companies representing approximately 100% of mortgages outstanding with U. S. companies. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





ACQUIRED HELD NET CHANGE 
IN HOLDINGS 


Type of Investment July July 7 Months7 Months July 31 July 31 June-July 

1951 1950 1951 1950 1951 1950 1951 

Government us $ 93 $ 219 $ 5,469° $ 670 $11,730 $14,671 $ -63 

Canada 13 14 978 1,019 —7 

Other 1 1 22 17 +1 

State, Pro- U.S. 104 124 1,140 1,101 ay 

vincial, Canada 121 35 495 350 -5 

Local Other 4 — _ 2 2 — 


World Bank 18 1 cn 51 +1 
Railroad U.S. 171 223 3,145 3,043 +11 
Foreign — 3 45 47 -1 


Public U.S. 534 961 10,544 9,852 +47 
Utility Foreign 27 26 347 314 _ 


Other Us 10,281 8,715 +124 
Foreign 2 63 73 323 241 _ 


TOTAL y 39,123 39,423 +101 


Railroad U.S. 86 82 +1 

Foreign — — _— 

PREFERRED Public U.S. 545 +4 
STOCKS Utility Foreign — : —_ ~~ 


Other U.S. 791 3 
Foreign aa anes 






































TOTAL 


Railroad U.S. 30 
Foreign - — 


COMMON Public U.S. 167 
STOCKS Utility Foreign — — 


Other U.S. 405 
Foreign pest 


TOTAL 602 
Farm VA 30 


MORTGAGE Other 
LOANS Non-Farm FHA 
VA 
Other 


TOTAL 
Company Used 369 +1 


Investment Residential 361 +4 
Commercial 


Other Farm 27 — 
Non-Farm 37 57 ae 


TOTAL 1,517 1,346 +18 

POLICY LOANS 2,523 2,323 +13 
CASH Xxx 947 903 — 
OTHER ASSETS XXX 1,704 1,399 +18 
TOTAL $903 $1,107 $12,100* $6,204 $66,128 $61,681 $+401 


















































*Includes exchange of Treasury 242% issue, series 1967-72, for Treasury non-marketable 2%% issue, series 1975-80, taking place in April, 1951. 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) © 








Type of Benefit Payment 


July 
1951 


July 
1950 


' 7 Months 


1951 


7 Months 
1950 





DEATH BENEFITS Ordinary 
(Other Than Accidental Group 
Death Benefits) Industrial 


$ 88,669 
27,166 
17,143 


$ 78,595 
21,017 
15,783 


$664,456 
196,382 
135,011 


$623,606 
162,893 
125,022 





TOTAL 


132,978 


115,395 


995,849 


911,521 





ACCIDENTAL Ordinary 
DEATH BENEFITS Group 
Industrial 


1,617 
12 
821 


1,532 
14 
647 


11,887 
91 
4,920 


11,236 
63 
4,255 





TOTAL 


2,450 


2,193 


16,898 


15,554 





MATURED ENDOWMENTS, Ordinary 
\ Group 
Industrial 


25,870 
33 
12,331 


22,687 
66 
14,196 





211,450 
630 
95,803 


201,871 — 
456 
97,716 





TOTAL 


38,234 


36,949 


307,883 


300,043 





DISABILITY Ordinary 
PAYMENTS Group . 
(Including Premiums Industrial 


6,099 
1,404 
649 


5,930 
1,115 
417 


46,498 
9,381 
4,325 


45,853 
8,922 
2,717 





Waived ) TOTA a 


8,152 


7,462 


60,204 


57,492 





ANNUITY PAYMENTS Group 
(Other Than Surrender Individual 


7,435 
15,115 


6,616 
14,567 


56,160 
107,451 


47,536 
103,030 





Values and Dividends) TOTAL 


22,550 


21,183 


163,611 


150,566 





SURRENDER VALUES Ordinary 
Group 
Industrial 
Annuity 


34,896 
287 
13,020 
5,928 


30,676 
373 
13,384 
6,009 


261,023 
2,080 
94,290 
47,520 


242,834 
2,402 
105,301 
39,711 





TOTAL 


54,131 


50,442 


404,913 


390,248 





DIVIDENDS TO Ordinary 
POLICYHOLDERS Group 
Industrial 
Annuity 


37,465 
5,972 
4,340 
1,011 


32,748 
6,360 
4,006 
1,036 


288,356 
64,289 
54,941 

4,706 


257,417 
55,164 
50,341 

3,541 





TOTAL 


48,788 


44,147 


412,292 


366,463 





TOTAL LIFE INSURANCE BENEFITS 


$307,283 


$277,771 


$2,361,650 


$2,191,887 





ACCIDENT & HEALTH Group 
BENEFITS Personal 
(Paid by Life Insurance Dividends 


47,228 
13,755 
1,644 


28,882 
10,281 
2,877 


325,280 
86,345 
24,559 


203,007 
71,749 
20,737 





Companies ) TOTAL 


$ 62,627 


$ 42,040 


$ 436,184 


$ 295,493 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





